Companies Office Investment Promotion Authority

Form 22 | Annual return
Section 215(1), Companies Act 1997

Notes
The information on this form must be either typewritten or printed legibly in BLOCK letters.

If there is insufficient space on the form to supply the information required, Place barcode here
attach a separate sheet containing the information set out in the
prescribed format.

C_ompany name Company number

1-103358
PBF AGRO-BUSINESS LIMITED

1. Date of annual return

This must be a date within the month allocated by the Registrar for filing your annual return.

21/ 1 /2019

2. Date of the annual meeting held or deemed to be held

o7/ M / 2019

3. Addresses

There are no changes in addresses (tick this box if applicable and skip to item 4).
If there are changes to any addresses, provide the current information below.

Address of registered office
Provide the suburb, street name and number, or allotment and section number. The district and province must be stated. If at the premises
of a firm or in a building the particulars must be provided. A PO box is not allowed. A village address is insufficient.

SECTION 3, ALLOTMENT 26, 6TH FLOOR, DEFENS HAUS, CORNER CHAMPION PARADE & HUNTER
STREET, PORT MORESBY, NATIONAL CAPITAL DISTRICT, 121, PAPUA NEW GUINEA

District and Province: NATIONAL CAPITAL DISTRICT

Address for service

The address for service is the same as the registered office address
or

I:l The address for service is set out below.
Provide the suburb, street name and number, or allotment and section number. The district and province must be stated. If at the
premises of a firm or in a building the particulars must be provided. A PO Box is not allowed. A village address is insufficient.

District and Province:



Address for communications
This is the address to which communications from the Registrar will usually be sent.

PBF AGRO-BUSINESS LIMITED
P O BOX 847, PORT MORESBY, NCD 121

District and Province: NATIONAL CAPITAL DISTRICT

4. Email address

This is the address which to which communications from the Registrar will be sent. An email is requiredin order to use the on-line filing

services.

Email Istephens@mtsl.com.pg

5. Directors

Instructions for completing director information

1. If there are more than five existing directors please attach a separate sheet containing the information set out in the prescribed format.
All names should be set out in BLOCK letters.

2. If there has been a change in directors (appointment or cessation) or a change in the details of an existing director, Form 16 must be

submitted together with this annual return.

3. The following persons are confirmed as the directors of the company as at the date of the annual return:

Fulllegal name:  JOHN IAN SANDAY
25, NARAIN PLACE, SUVA, FUJI

| Date of birth: 12/01/1960

Full legal name: LAWRENCE STEPHENS
PORTION 504 GRANVILLE, SIR HUBERT MURRAY HIGHWAY, SAPPHIRE CREEK, CENTRAL

PROVINCE

. Date of birth:  01-10-1948 |

Full legal name: |

Date of birth:

Full legal name:

Date of birth:

Full legal name:

Date of birth:



The following information relates to the shareholders of the company as at the date of the annual return.

If the company is subject to a listing agreement with a stock exchange or has 100 or more shareholders then his item 6 is not required to
be completed, but in such case a Form 23 shall be submitted together with this annual return in respect of the ten largest shareholders.

Is the company submitting a Form 237 Yes |:| No

Instructions for completing shareholder information

1. If there has been a change in shareholders {new share issuance or share transfer), then submit either Form 10 or Form 13, as applicable,
with this annual return.

2. If there are more than four shareholders please attach a separate sheet containing the information set out in the prescribed format. All
names should be set out in BLOCK letter format.

3. If the shareholder is a natural person, provide their first name followed by their surname. If the shareholder is a registered entity (such
as another company) provide the entity name and registration number. if shares are jointly held, provide the particulars of each
shareholder within a single box below.

4. [f the shareholder is a natural person, provide their residential address. No address information is required if the shareholder is a
registered entity.

Number of shares: 500,000 : Date(s) of Birth:

Name(s) of shareholder(s): MELANESIAN TRUSTEE SERVICES LIMITED | Gender(s): |
N TRUST FOR PACIFIC BALANCE F!

Registration number {(if the shareholder is another registered entity): 1-38260 Nationality(ies) of I

sharehoider:
Address(es)(f the shareholder is a natural person):

Number of shares: Date(s) of Birth:

|
Name(s) of shareholder(s): Gender(s}):
|
Registration number (if the shareholder is another registered entity): Nationality(ies) of

shareholder:
Address{es)(f the shareholder is a natural person):

Number of shares: Date(s) of Birth:
Name{s} of shareholder(s): Gender(s):
Registration number (if the shareholder is another registered entity): Nationality(ies) of

| shareholder:
Address(es){f the shareholder is a natural person}:



Number of shares: Date(s} of Birth:
Name(s) of shareholder(s): Gender(s):

Registration number {if the shareholder is another registered entity): Nationality(ies) of

shareholder:
Address(es)(f the shareholder is a natural person):

6. Class of shares
Is there more than one class of shares for this company?

Yes D No

If yes, attach a separate sheet that sets out the particulars of the different classes of shares.
7. Secretary

If the company has a secretary, provide their name below. The Applicant attests that the person(s) shown as secretary has consented to act
in this capacity.

If there has been a change in secretary{appointment or cessation} or a change in the details of an existing secretary, Form 21 must be
submitted together with this annual return

Note: If there is more than one secretary please attach a separate sheet containing the information set out in the prescribed
format. All names should be in BLOCK letter format.

Full legal name: LAPO JOHN

Residential address: SECTION 445, LOT 71, GARDEN HILLS, PORT MORESBY, NATIONAL CAPITAL DISTRICT
Postal Address: P O BOX 847, PORT MORESBY, PAPUA NEW GUINEA

Nationality: PAPUA NEW GUINEAN

Email address: liohn@pbfagro.com.pg

8. Audit Requirement

Since the last annual return or, in the case of the first annual return of a company incorporated under this Act, since the date of
registration, the company’s financial statements were required by this Act to be audited.

Yes
D No

If the answer is “yes” then -
(a) Provide the name and address of the auditor:

Name of Auditor: DFK MAYBERRY CHARTERED ACCOUNTANTS

Postal Address: P O BOX 1929, PORT MORESBY, NATIONAL CAPITAL DISTRCT, PNG

(b)Submit a certified copy of the appropriate financial statements pursuant to Section 215(3) of the Companies Act 1997together with this
annual return.



9, Solvency Test

The company satisfies the solvency test.

B] Yes

No

10. Employees

Total number of full-time employees working for the company in Papua New Guinea
that are citizens of Papua New Guinea as of the date of this annual return:

Total number of part-time employees working for the company in Papua New Guinea
that are citizens of Papua New Guinea as of the date of this annual return:

Total nhumber of full-time employees working for the company in Papua New Guinea
that are not citizens of Papua New Guinea as of the date of this annual return:

Total number of part-time employees working for the company in Papua New Guinea
that are not citizens of Papua New Guinea as of the date of this annual return:

11. Business Activity
The following is the principal activity of the company.

x [

Agriculture Manufacturing |:| Distribution

|:| Forestry |:| Tourism D Mining

D Fisheries D Statutory company I:l Construction

|:| Entertainment/catering D Telecommunication D Professional & other services

|:| Financial Institution |:| Information technology |___| Other

12. Declaration and authorised signature

NIL

NIL

|:| Retail
D Oil and gas

D Transportation

The annual return must be signed by a director or a person authorized by the Board to submit the annual return.

By signing this annual return, the signor delcares that the company’s board of directors adopts the contents of this annual return, and all
information on this fgrm is true and correct, and any document submitted with this form is a true and correct copy of the original

document.

Signature ..X....

Name LAWRENCE STEPHENS

Print name in BLOCK letters



13. Lodged by

Name: LAWRENCE STEPHENS

Address: P O BOX 847, PORT MORESBY, NCD Telephone: 321 0560 / 321 0561

Email (optional):  Istephens@mtsl.com.pg

14. Checklist

D If any changes have occurred to the particulars of directors, shareholders or secretaries, the applicable Forms must be submitted with
this annual return.

If applicable, financial statements may be required to be submitted with this annual return, The prescribed fee of K1000.00 must
accompany this form and the financial statement. A prescribed fee of K750.00 is payable if lodged through the Online Registry Service.
Please make cheques payable to ‘Registrar of Companies’.

The prescribed fee of K500 must accompany this form for companies’ other than public companies. A prescribed fee of K400.00 is
payabie if lodged through the online Registry Service. Please make cheques payable to ‘Registrar of Companies’.



CERTIFICATE PURSUANT TO SECTION 9 OF THE COMPANIES REGULATIONS

Ilb”

FINANCIAL STATEMENT FOR YEAR ENDED
31 DECEMBER 2018

“This is the annexure of 17 page(s) marked ‘b” referred to in the Form 22 signed by Lawrence Stephens, the Company
Director, dated 14 August 2020, and declare that | have compared the copy with the Original and that it is a true copy of the
Document.”

gl

Title: Director

9. CERTIFICATE OF DOCUMENTS

(1) A Copy of a document to be submitted to the Registrar shall be certificate by a person who is able to
declare that he has compared the copy with the original document and that it is a true copy of that
document.

(2) An annexure to a form, or a document submitted with a form, must -

(a) have an identifying mark;
(b) be endorsed with the following words:-

“This is the annexure of (insert the number of pages) pages marked (insert an identifying mark) referred to in the
(insert a description of the form) signed by (insert the name of the each person signing the form) and dated
(insert the date of signing).”, and

(c) be signed by each person signing the form to which the document is annexed; and
(d) have each page numbered consecutively.
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PEF Agro Business Limited

Gompany No.:1-103358

Financlal Statements
For the Year Endad 31 December 2018
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PBF Agro Business Limited
Company No.:1-103358

Directors’ Report
31 December 2018

Financlal statements

The financial statements comprisa the statements of financial position, comprehensiva income, changes In equity and cash
flows and the notes fo the financial statements. The Diractors consider that there are no abnormal items or unusual matters

that warrant their comments, which are not disclosad In these financial stataments.

Signed in accordance with 2 resolaiien of tha Board of Directors:

974
[ N | I 'r\\:’ Z"’- -II I|'
' A I o f “) 'HQ-. .rlh‘llf*--/\"
Director: ... T Mo Direclorn: ... /. .

»TE ¥

AR1 4 2020




PBF Agro Business Limited
Compury Ne.:1-135368

Directors' Report
31 Decomber 2018

The dirgotors prasant thelr raport on PEF Agro Busineas Limited for the financial ysar endad 31 December 2018.

information on directors

The names of each person who haa bsen a director during the vear and to tha date of this report are:
John lan Nasson Sanday

Asthur Rarikua Vera resignad 2 July, 2018
Kennedy Wemin resigned 2 July, 2018
Warwick George Vele meeigned 2 July, 2018
Joshwa Bakide  resigned 2 July, 2018

Rex Paki resignad 2 July, 2018

Jarry Kootz Simon resigned 2 July, 2018
Lwwrence Staphens sppointed 2 July, 2018
Mark Sakal appointed 1 Apri!, 2018
Jerry Singrok  appalnted 19 December, 2019

Principal aciivities

The principal aciivity of PBF Agro Business Limlted during the financlal year was that of invesiment in tha egriculturel sector
in Papuu New Guinez.

No significant shanges in the neture of the Company's aciMity cccurred duting the Enanclal year.
Operating results

The lass of the Company sfier providing for Incoms tex emountad to K(1,976,834) (2017 kows: PFGK (897,164)},
Dividends pald or recommended

No diviklends were paid or declared since the start of the financial year. No recommendation for payment of dividends has

Events after the reporiing date

The Company's ultimete panent entity, Matanesian Trustee Service Limitad (MTSL), has entere into an agreement for
thapurﬂmeofpumahdland.wﬂhﬁnhbnﬂmﬂmthvdmuﬂhﬂmdwﬂlbeiramfemdb(:onw
transter of tites ia completed. The process of tansferring land titles has been cccurring since the end of the clal
yoar with 40 of 44 tiles transfarred.

Except for ths ahova, no athar mattars or circumstances have arisen sincs the end of the financial year which algnificantly
affacied or could algnificantly affect the cpemtions of the Company, the results of those operations or the staie of affalrs of
the Compeny in future financial years.

Audiior

The financlal statements hava besn suditad by DFK Maybeny, Chartered Accountants, and shouid be read In conjunsiion
with the Indapandent Awllf Report,



PBF Agro Business Limited
Company No.:1-103358

Directors' Declaration

The directors of the Company deciare that:

1. The financlal etatements and notes for the vaar ended 31 December 2018 are in accordance with the Papua New
Guinea Companies Act 1997, including compliance with Intemationat Accounting Standards giving a true and feir view

of tha financial position and perfarmancs of the company; and

2. intha directors' opinion, there are reasonable grounds to believe that the Company will be able io pay its debts as and
when they bacome due and payable.

This declaration ls made in accordance with a resolution of the Boerd of Directors.

7L T SR Director [N

e.i A{"‘{.E.‘ ‘..- 2020

Dated this day of




PBF Agro Business Limited
Company No1-443358

Statement of Profit or Loss and Other Comprshensive Income
For the Year Ended 31 Desemher 2018

201% 2017

Note PGK PGK
Sales reventue .
Other income 3 84,000 -
Administrative expensea 4 (559,983) (622,851)
Marketing expenses {184,48T7) -
Staff cosls {1,023,244) (443,659)
Other axpenses 4 _{192,8TD; (30,654)
Profitioas) bafore Income tax {1,976,834) (897,184)
Income tax expense 6 » .
Profit{loss) for the year _(1,876.634)  (967,164)
Other comprehensive Incoma for the
year, net of tax - -
Tolal comprehensive Incomef{loas) for
the year (1,576,834)  (807.184)

The accompanying notes form part of these financial statements.
4



PBF Agro Business Limited
Compeny No21-103368

Statement of Financial Position

31 Docamber 2018

ASBETS
CURRENT ASSETS

Cash and cash equivalents
Trages and other receivables
Inventories

Other assate

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Other financial assets

Progerty, plant and equipment
TOTAL NON-CURRENT ASSETS

TOTAL ABSETE

LIABILITIES
CURRENT UABILITIES

Trade and oihsr payables
Employee beneflt provisions
Other finandlel fabiilies
TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETSALIABILITIES)

EQUITY

Issued capital

Subordinated loan
Accumulated lossas

TOTAL EQUITYADEFICIENCY)

"
12
13

"
15

2018 2017
PGK POK
237,447 365,367
147,771 49,084
54,300
13,806 5492

304,857 312,948

UMY 72261
1¥i0884 384,407
2020 794360
1,921,878 38,372
50, 850 18,703

_ sem -
. AeTrew 55075
ST S5075
262881 738,205

32148 312,146
3500000 2,000,000
(8,549408) (1,572,861

22,1 739285

The rocampenying notes form part of thess financla! stataments.
2]



PBF Agro Business Limited
Company No~1-103350

Statement of Changes in Equity
For the Year Ended 31 December 2018

018

Baiance st 1 January 2016
Proftt atributable to mambers of the parent
entity

Transactions with owners
capacily as owners

Funding oontribution from the ultimate
parent entity
Brokeruge costs in prior yeor

Balsnvce at 31 December 2018

in thelr

2017

Batance at 1 Japuary 2017

Profit etiribiuiable to members of the parent
ontity

Transactions with owhars
capacily as owners
lasue of sharas

Balancs at 31 December 2017

in thelr

Ordinny Accumulaied Subordinsted

Shares Losses Loan Total
Note PG ) PGK _A}_’_@_! - PGK o
312,448  (1,680,050) 2,000,000 732,008
. {1,076,634) - {1,976,034)
15
1,600,000 1,800,000
o o 7.188 _ - _7_.139
312148 (3,549 41 3,500,000 282 881
Ordinary  Accumulated Subordinated
Shares Losses Loan Total
Nota PGK  PGK = POK = PGK
{575,687) 2,000,000 1424303
(897.184) {997,184)
14 218 - 312,148
312148 (1572801} 2000000 739265

The accompanying notes form part of thess financis! stxiements.
€



PBF Agro Business Limited

Cempany Na_-1-103380

Statement of Cash Flows
For the Year Ended 31 Dacomber 2018

CASH FLOWS FROM OPERATING ACTIVITIES:
Recalpls from oustorners
Psyments to suppliers and employees

Nat cash provided by/{used in) opsrating activitiea

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipmant
Net cash provided byf{used In) investing activiflss

CASH FLOWS FROM FINANCING ACTIVITIES:
Procasds from subordinatad loan - related entity

Nit cash providad byf{used In) financing activities

Net incresze{decrenss) in cash and cash equivalsnts held
Cash and cash sguivalents at beginning of year
Cash and cash equivalents at end of financial year

The accompanying notes form part of these financial statements,
7

7

18

2018 2017
POK PGK
27;009 -

(397,922)  (B56,445)
(280,122) __ (386445)
1327,788) -
4,327,700 -
. I
~1Bo0eos -

(117.920)  (856,445)
355,367 1311811



PBF Agro Business Limited
Company No.o1-1033568

Notes to the Financial Statements
Far the Year Ended 31 Decomber 2018

The fnancial repost covers PBF Agro Businges Limited as an individual entily. PEF Agro Business Limited is a for-profit
company, incorporated and domiciled in Papua New Guinea.

The functional and presentation currency of PBF Agro Business Limited ks Papua New Culnean Kina.

Comparatives ara consistent with priee years, unless otherwise stated.

Basis of Preparstion

Tha financiel sialements are general purpese financial statements that have besn preparsd in accordance Papua
New Guinea Companies Aat 1897, The Accounting Standards Board has edopted international Financial Reporting
Standards as tha relevant reporting framework for Papua Naw Guines.

These financisl sinteinents comply with Intsmetional Financla! Reporting Standands as issuad by the International
Accounting Stundards Board.

1

Summary of Significant Accounting Folicles

®

®)

)

Revenue and other income

Revenue !» recognised whan the amount of the revenua can be measuged refiably, i is probable that ecenomic
banafiis associated with the transaction will flow to the Company and specific crileria relsting fo the typa of
ravenue es noted balow, has baen satisfiod.

Revenue s measurad at the fair vahie of the conelderation received or receivable and is presented net of
retuma, diacounts and rebates.

Al rgvenue Is stated net of the smount of goods and servios tax.

Rants! incoms

Investment proparty revenus 8 recognisad on a straight-ine basis over & period of the lease term so 88 to
rafiect a consiant periodic rate of retum on the net investment.

Loases

L.aase payments tor opurating loases, where substantially all of tha riske and benefits remain with the lessor,
are charged ae expenses on a straight-ine basis over the life of the lexse term.

Incoms Tax

The tex expense recagnised In the statement of profit or loss and ather comprehenshve Income comprises of
cinrent income tax expense plus defemed tax expense.

Cumant tax is the amount of incoma taxsa payable (recoverable) in respect of tha taxable profit (loss) for the
year and is measursd st the amount sxpactad to be paid 1o {recovered from) the taxation authorities, using the
tax rates #nd laws that have been snacied or substantively enacted by the snd of the reporting petried. Gurrent
tex {labillties {sssets) are measuned at the amounts expscted o be pald to (recoverad from) the retevant

taxstion suthorily.

The future tax benefit relating to temporary differences and unusad tax losess ane recognised only to the extent
thet it is probable that the future taxabie Income will be avallable, against which, the future tax benefit can be



PBF Agro Business Limited
Corgary Noz 1103358

Notes to the Financlal Statements
For the Year Ended 31 Decembar 2018

2 Summary of Significent Accounting Policles

{0

(e

Goods and services tax (G8T)

Rsvenus, expanses and asseis are recognised net of the amount of goods and sarvices tex (GST), except
whers the amount of GST Incured ks not recoverable from the Intemnal Revenus Commission (IRC).

Recelvables and payable are stated inclusive of GST.
Cash ficws In the stafement of cash flows are Included on 6 gross basis.
Cash and cash equlvaients

Cash and cash equivalents comprises cash on hand, demand deposiis and short-term Invesiments which are
readily convertible 1o known amounts of cash and which are subject tn an insigniicant risk of change In value.

Property, plant and eguipment

Ench ciass of properly, plant and equipment s carrled at cost or falr value less, where applicable, any
accumulnded depreciation and Impaiment.

Whare the cost model ks used, the asset Is carried at its cost laas any accumulaied depreciation and any
losses. Cosis include purchase price, other directly attibutabie costs and the Inltial esfimate of the

costs of dismantiing and restoring the asset, where applicable.

Deprocistion

Properly, plant and equipment, exciuding freehold land, la depresialed on 3 reducing balence basis over the
asasts veaful fifa Jo the Company, commencing when the asset i ready for use.

The depraciation rates used for sach olass of doprecieble assst are shown below:

Furniture, Fixtures and Fiitings 11.25%
Motor Vehicles 0%
Offics Ecquipment 225%

At the end of each annusl reperting period, the depreciation methad, useful life and residual velus of each asset
Is reviewsd. Any revigions are accounted for prospectively s & change in estimats.

Impalrment

At the end of each reperting period tha Company datermines whather thers is an evidence of an Impairment
Incficator for finsmelal ahvd non-financial assets.

Where the recoverable amount Is less than the earrying amount, en impairment joss Is recognissd in profit or
Inss.

Reversal indicators are considered In subseguent periods for all assets which have suffarad an impairmeant
loss.



PBF Agro Bueiness Limited
Copany No.71163368

Notes to the Financlal Statements
For the Year Ended 31 December 2016

Summary of Significant Acsounting Policles

)

Employes bansfits

Provision Is made for the Company's Nablliy for empl
employoes 1o the end of the reporting period, Employes beneftts that ars expected to be wholly seftied withl
ons yoar have been measured &t the amounty axpaciad lo be

it
i
!
i

Financlal instrumesis

There heve been no changes brought ebout by the introduction of sccounting standard IFRS 9 *Financial
instruments”, during he year, compared fa the previous year.

Financlal nstrumenia are mcognissd intially using trade date accounting, Le. on fhe date that the Company
becomes party to the contrectuel provisions of the instrument.

Financial Instruments include cash and cash squivalents, receivables and peysbies and loans. he Company’s

Company monltors these fisks and sesks fo minimive their poteniel adverve effects in the fnancial
performance of the Company. The Company does not have any dertvetive financlal instruments.

Going concsrn

The Direciors cooslder it appropriste that a “golng concem basis” be assured In the presenistion of tha
finanolel stataments notwithetanding that the Company has incurred a net loss for tha cument snd pravious
yenrs and cument Keblities exceed cinrent assets.

‘The Campany's ahilly to continue #s & going concem for the foreeesabls fikure is ultimately depandant on the
financial suppoit of other related entiies.

§ Revenue and Other income

2018 2017
PGK POK
Other Income
- Rantal lncome 54,000 -
Result for the Year
The result for the year was derived after charging the following speoific items:
Administration expshes:
Dapraclation 132,700 38,304
Diraciors fees 192,794 211,010
Rant 43,760 58,500
Othor expernsss:
Donations and sponsorship 20,000

Security 97,267 2,400

10



PBF Agro Business Limlted

Compeny Nox1-182358

Notes to the Financial Statements
For the Year Ended 31 December 2018

Income Tax Expenss

{a) Reconciliation of income tax to sccounting profit:

Prma facle tex on proft bafore
income tex at 30% (2017: 30%}

Add:

Tax effect of:
- benefit of tax loeses and timing
differences not brought to acnount

Income tax expense

Gash and Cash Equivalents
Cash at bank and in hand

Trade snd Othar Recelvabies
CURRENT

Trede rocelvables

GST receivable

Sacurity deposite

Financlal Assets

NON-CURRENT

Listad investments - cost
Shares In NGP Agmark Limted

1"

2012 2017
PGK PGK
(502,990)  (269,149)
602,990 209,140
237,447 355,387
37,400 -
105,371 44,084
. 5000 5,000
147.771 42084
304,957 312,148



PBF Agro Business Limited
Compeny No.11-183388

Notes to the Financial Statements
For the Year Ended 31 Decomber 2018

1®

Property, plant and eguipment

LAND AND BUB DINGS
Fraahold land
At coat

CAPITAL WORKS IN PROGRESS
At cost

PLANT AND EQUIPMENT
Piant and equipment

At coat

Accumidated depreciation

Furniture, fixtures and fittings
At cost

Accumulated dapreciation

Moior vehicles
At cost
Accumuiated depreciation

Office equipment
At caat
Accumulatod depreciation

Total piend and equipment

Total proparty, plant and
squipmant

The Company'e ultimats parsnt sntity, Melanesian Trusiee
has entarad into sn agresment for the purchass of parceis of land. The kzansier

109,859
(24,2485)

185014

17,289
BT

12118

381,126
(181913)

199.213

21,714
{12,001)

v - N

1107

2017

18,022
(3,248)
12778

85,364
_ (50135)

A8 229

20,416
(7.158)

72.261

74,281

Servios Limited (MTSL), in trust for Pacifie Balanced Fund,
the cost of the [and from MTSL o

the Compeny s subject to completion of the transfer of land tiles. Costs recognised fo date include stamp duty,

survey, legal and considiing fees.

Othsr Asssts

CURRENT
Prepayments

12

13,508

5,492



PBF Agro Business Limited
Cempany Ne.:1-103359

Notes to the Financial Statements
For the Year Ended 31 December 2018

11 Trade and Other Payables

2018 2017
PGK PGK
Cumrent
Tragde payables 539,193 8672
Amounts payable o related entities:
Melaneslan Trusies Services Limitad 187,888 -
Pecific Balanced Fund Limiled 1,083,264
Emplayee payrofl accruals 96,402 22,108
Sundry paysbles and acorusd expsnses 15,563 5,500
;;1 <1978 a8 370
Tradie and cther payables are unsscured, non-nferest bearing.
12 Employoe Banofif Provisions
Currend [labifiies
Annual lsave 24,022 19,703
Long seivice leave 26,637
50888 18,703
13 Othor Financisi Lisbilities
CURRENT
Amounts recelved In advance 5,080
14 lesued Capliial
500,000 (2017: 500,000) Ordinary shares
fully pald 312,148 312,148
15 Subordinated Loan » Ultimate Parent Entity
Opening balance 2,000,000 2,000,000
Funding coniribution 1,500,000 -
Totad 3 500000 # 000 003

The subordinated loan from the witimata parent entily, Melanesian Trustes Services Limifed (MTSL), in trust for Paclfic
Bﬂamde:fng:emmaanmmmmfummwwem MTSL has not indicated a requirement for
repayme!
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Related Parties

The Company’s main related parties are as follows:
The parent entily Is Pacific Balanced Fund (PBF), 2 unit trusi wiich owns 100% of the lssued capiial of the
COmp:'ly. Msianscion Trustos Services Limitad (MTSL), regleterad in Papua New Guinea, owns 100% of the
unks in PBF.

Transsctions belween related paries are on nofmal commarcial terme and conditions no more favourabls than those
svallable to ather parties unless otherwisa sistad and relate primarily to funding for the Gompany.

Amoimts owing 1o reladsd parties are disclosed in Notes 10 and 11.

Cash Flow information
Reconci/lation of result for tha year to cashflows from operating actlvities
2018 2017
PBK POK
Profit for the year (1,075,634) (887,164)
Non-cash flows (n profit:
= depreciation 132,780 35,304
- amployes benafits provisions 21,056 18,70%
Changes in assets and Sabiliios:
- (increase)/decraase [ trade and other recelvablea 982,008
- (iIncrease)dacreasa In other assets (8,414) (8.822)
- (incraaas)fdecresss In inventoriss {84,300)
- Increase/{decrease} In inoome in advance 5,000
= Increese/(decreass) in trade and other payablee 627,475 (4.466)
Cashfiows fiom operations 280 122° {958 445,

Evenis Occurring After the Reporting Dats

The Company's uitimate parent enlity, Melanesian Trustea Service Limlited (MTSL), has enterad into an agreement for
tha purchase of parcels of land, with the infention that the value of the land will be transferred to Company when
transfor of titles Js compisted, The procass of transferring lend titles has baen eccuming since the end of the finandlal
year with 40 of 44 titles transferred.

Except for the above, no other malters or circumstances have arsen sincs ihe end of the financlal ysar which
dgnﬂmﬂdeormlddnniﬂchyaMlMopamﬁomwihaComm.mro'umwﬂmopmmorun
state of affairs of the Company in future financial years.

Statutory Information
The registered office of and principel placs of business of the
company ls:

PEF Agro Businass Limited

Level B, Defens Haus, Champion Parade

PO Box 847

PORT MORESBY. NCD
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GHANTERED ACCOUNTANTS

ndependent Audit Report to the membars of PBF Agro Business Limited
Report o the Audit of the Flnancial Stastements

Opinlon

We have audlted the financiel statements of PBF Agra Businese Limitad (the Company), which comprises the statement of
financisl position 53 &t 31 December 2046, the statement of profit or loss and other comprehensive income, the statement
of changos Inowilyandtrnm#e;:hm-ﬂmbrﬂuywmmdad.nndnohsbﬂwfkmndalswhmmu.

Including a sumimary of sigrificant aceaunting
in our opinjon:

() the sccompanying Sinancial statements of the Company givas a true and falr view of the Compeny’s financial poeltion
as et 31 Dacember 2018 and of iis financlal parformancs for the year sndad and Is In accordsnce with the Intemational
Financial Reporting Standards (including the hierpretetions of the Intemational Financial Reporting |
Committes) and the Papua New Guinea Companies Act 1887 and Intematienal Financial Reporting Standards; and

(@) proper accounting records hava baan kept by tha Company,

Basls for Opinlon

We conducted our audit in accordance with Internationa! Audlting Standards, Our respansibiiles tndet those standands are
further desciibed in the Audifor's Responsibities for the Audit of the Finencial Siatements section of aur report. We are
independent of the Company In accordance with the audior independence requirsmenta of the Intemational Ethics
Standards Baard for Accountants (IESBA) Code of Ethics for Professional Acoountants (the Code) that are relevant to our
auwxiit of the financis] staternents. We have also fulfilled our other sthical reaponsilliies in acaordancs with the Code.

We balieve that the audit evidence we have obisined s sufficlent end sppropriate io provide a basis for owr opinion.
Responsibiitiss of Directors for the Finanelal Statemsnts

The directors of the Company are responsibia far the praparation of the financial siatement that phves a true and falr viaw In
sccordance with Intemational Finsncial Reporting Standards {Inoluding the interpretations of the intamational Financiel
Reporting Intsrpretations Committea) and the Papua New Guinea Companies Ast 1887, The direciors responsibility also
includes such ntemal control as the directars determine is necessary fo snable the praparetion of the financiat slatements
thel gives & true and falr view and is free from material misstatamant, whethar dis to fraud of srror,

In preparing the financia! atatements, the directors are responsible for assessing the Company's abiilly to continue as a
going conoern, disclosing, as applicable, matters related to going concemn and using the going concem besls of nocounting
unjest the drectors eher intend o Bquidate the Company or to carse oparations, or heve no realietic altsmative buf to do

0.
Auditor's Responsibiiities for the Awdit of the Financial Statoments

Our objectives are io obtin reasonable sssurance about whether the financial statement ax a whola I8 free from material
misstatement, whether due t fraud or emor, and to issue an guditor’s report thet includes cur opinion. Reasonable
assurence is & high leval of essurance, bul I8 not a guaranise that an audit conductad Jn accordanoce with intemational
Audiing Standards will always detect & materizl misstatement when it exists, Miestatements can atise from fraud or error
and are considered material X, individually or In the mggragats, they could reasonably be expeciad to infisence the
economic decisions of users taken on the basls of these financial statemants.
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Independent Audit Report to the members of PBF Agro Business Limited continued

Report on other legal and regulatory requirements

The Companies Act 1897 requires that in canying out our audit we conelder and report on the following matters. We confim
in relation fo our audit of the financlal statements for the year ended 31 Dacember, 2018:

1. we have oblained all the information and explanations we have raquired,

2. in our opinion, proper accounting reconds have been kept by the Company as far as appears from an examination of

those records, and

3. we have no relationship with the Company other than that of auditor and preparing the financial staternents

Restrictions on distribution or use

This repert is made solely to the Company's ehareholders, as a body, In accordance with the Companies Act 1897. Our work
has been undertaken so that we might state to the Company's shareholders those matters which we are required fo state to
them In an auditor's report and for no other purpose. We do not accept or assume responsibillty fo anyons other than the
Company and the Company's shareholders, as a body, for our audit work, for this report or for the cpinions we have formed.

DFK Mayberry
Chartered Accountanis

,-i(‘.,,,_. Aginay”
2yq,

;’/L"'_

Michae! J Mayberry CSM MBE
Registered under the Accountants Act 1986

Port Moresby

Dated IS ....ovoseseeermaneens Tt.sivorersemrsmmsnesrensones day of ...

Aprl 2020
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PBF Agro Business Limlited

Company No.:1-103158
For the Year Ended 31 December 2018
Disclaimer

The addltionel fmancis? data presented on the following pages [¢ In acoardance wih ths booke and records of the Company
which heve heen subjeoted to the suditing procadures applied In our statutory sudit of tha Company for the year ehded 31
Decamber 20118. I will he appraciated that our statulory eudt did not cover all details of the addifonal finencie] data,
Accordingly, we do not express an apinion on such financial data and wa pive no warranty of sccunscy or rafiabiiily in
respect of the data provided. Neither the fim nor sny member or employes of tha firm undertakes responsibiity in any way
whatsoever ¥ any person {other than PBF Agro Business Limited) in respect of such data, Inciuding any ermors or
omissions therein however caused.

DFK Maybeny

Port Moresby
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PBF Agro Businesa Limited

Campany Ko.:1-105358
For the Year Ended 31 December 2018

Profit and Loss Account

Incorme

Rantal nasime

Losa: Expenssa

Administration:
Avcounting fees
Bank chargss

Lagnl expenees

Mator Vehicle Expenzes
Postage and freight
Printing and atationsry

Rapairs snd maiisnance
Telaphone and infemet
Travel & accommodation

Public reiations
Sis¥ cost

Lasve fares

Prolsssional membership and imining
School fees

Supsmnnustion

VWages and salarles

Cther expansex
Dengtions snd sponsorship

Bubscriptions
Sundry expenses

Total Expsnsss
Profit before incoms tax

18

2018 2017
FGK PG

aoo /.

22,218 16,123
1108 a6
11,481 1220
- 194,420
122,799 96,304
19784 211,010
1,100
774 768
1,168 7.883
8,551 11,880
25,765
28101 11,088
4,883 2,786
13,030
43,780 58,500
108,581
2,882 4118
L 2300
59, 22452
19,508 .
e -
184,87 -
244,000 60,000
835 4,730
23,500 13.232
13,449 11,565
83,750 7,104
38,528 25,917
sz sson

107804 443,668

7,089
20,000
1834
97,287 2400
2,080 3,630
86,423 2,088
19° 889 a0 653
030,534 997 184
{4,578,834) {997,184)




